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With uncertainties looming large over the telecom industry, the sector awaits conducive tax policy in the upcoming union Budget.
Industry players are looking forward for a tax regime that bolster the stalled growth in the sector. We bring you the expectations
of various stakeholders of the telecom industry. Hope the finance minister takes a note of few.

® Government should appropriately amend the definition of ‘infrastructure’ to cover ‘telecom’ also
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accepted accounting principles.

provision should suitably be amended S
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ECBs where ever treaty benefits are not available i
®_Government should delete Rule 1148 (g) of the Income Tax Rules.
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& The government should accordingly amend the provisions of Rule 3 (7) (vii) to exclude the benefit
arising on the use of tablets/iPad by the employee out of the ambit of perquisite since such devices are
nothing but advanced version of laptops/computers only and provide the similar features and used as
working tool by the employees

| A weighted deduction of 150% be provided for all capital spend in rural areas by telecom operators
to incentivize capital expansion there ; :

B For any such events after the balance sheet date, no adjustment be done, over and above the audited
accounts, since auditors generally account for all such adjustments till the board meeting for adoption of
the accounts. However in case there is a material adjustment which is unaccounted for then adjustment be
made, materiality thresholds such as 5% of GT, etc, be defined

| |t should be included that telecom revenues will be recognized on a period basis as contracted with
the customers or an achievement of the defined billing milestones as defined in the customer contracts

= Revenue recognition principles should not be compromised and there should be no attempt to
recognize revenues aggressively and then a bad debt write offs be debated when the revenue is not received
for up to 3 years :

B MAT rates should be reduced as it was introduced as a tax for NIL tax rate companies

W Enabling provisions should be introduced for MAT credit availability for transfer company

= The amendment should be made to enable power attorney holders to sign the tax returns in case of
‘corporate taxpayers

W Taxation should be rationalized

W Access to capital to invest in infrastructure

m Diesel subsidies for at least those geographies where power supply is not adequate to run the
cell towers

@ Maintain the 1% excise duty on handset makers

B Maintain lower excise duty on parts and components such as hands free devices

B Encourage telecom R&D and the entrepreneurial ecosystem through tax benefits and access to
cheap infrastructure

—Sunil Dutt, MD, RIM

® |t should be classified under the infrastructure category and government should grant infrastructure
status u/s 10 (23G) (which should be restored) to independent telecom infrastructure service providers

® Moreover excise duty exemption should be granted for supply in rural areas of the telecom industry

® Tax rebates should be given to broadband services, which would lower cost to the end-consumer

| More spectrum should be made available to the industry and there should be a transparency in the
allocation of spectrum

—Jagannadham
equity head, SMC Capital

| The finance ministry should seriously look at custom duties and come out with policies which
can keep the exchange rate in check so that service providers can become more competitive and
provide for better applications and management of the systems

—Hariharan lyer, country head, India and Saarc
region, DONJIN Communication Technology
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